





18th Jan., 2016

Shri Vinay Chhabra,

Director General,

Directorate General of Safeguards,

Department of Revenue, Ministry of Finance,

2nd Floor, Bhai Veer Singh Sahitya Sadan,

Bhai Veer Singh Marg, Gole Market,

New Delhi 110 001.

Sub.: Need for imposition of safeguard duty on imports of steel rebars 

Sir,

The present representation is being filed seeking imposition of safeguard duty on imports of steel rebars in the Country. The present representation establishes that the imports of the product under consideration in India have surged, the same have caused serious injury to the domestic industry and there is a need for immediate imposition of safeguard duty. 

Product under consideration 

The product under consideration for the purpose of this representation is “Steel Rebar of Non Alloy Steel” (short for reinforcing bar), also known as reinforcing steel, reinforcement steel is a steel bar or mesh of steel wires used as a tension device in reinforced concrete and reinforced masonry structures to strengthen and hold the concrete in tension. Rebar's surface is often patterned to form a better bond with the concrete.

The product concerned are classified under Chapter 72 of the Customs Tariff Act, 1975, under codes, 72131090, 72132090,  72141090, 72142090, 72155090, 72279090, 72281090, 72283019, 72283029, 72286099.

Indian industry and standing of the applicants
Production of rebar in the county is largely in the unorganized sector who collectively commands around 65-70% of production of rebar in the Country. In the organized sector, the product is produced by following companies

Steel Authority of India Ltd
Rashtriya Ispat Nigam Ltd, 

Tata Steel, 

JSW Steel Ltd 

Jindal Steel and Power Limited and 

A statement showing production of rebars by various producers from 2011-12 till 2014-15 as per statistics published by JPC Kolkata is enclosed which clearly establishes that majority production is in unorganized sector.

The present representation is being filed by following all India and regional association of the product under consideration –

Tamil Nadu Steel Re-rollers Council

Chhattisgarh Steel Re rollers Association

All India Steel Re rollers Association

Steel Manufacturers Association of Kerala

Iron & Steel Re rollers Association

All India Induction Furnaces Association

A letter from these associations is enclosed.

There are a number of other associations in the product under consideration. However, members of the above mentioned associations command a major share in Indian production. 

JPC does not publish further breakdown of production statistics and therefore it would not be possible for the present applicants to quantify production of various companies forming part of these associations. It can however be safely concluded that the members of these associations command a major share in Indian production. 

In view of the absence of any public information and considering highly scattered nature of the industry, the Director General may consider seeking relevant information from JPC Kolkata. 

Demand
The consumption of product concerned in the country has declined in the current year because of recession in infrastructure industry. Some published reports establishing decline in infrastructure sector in the country are enclosed with this representation. Thus, while the industry is already suffering from decline in consumption, the imports of the product under consideration have surged significantly causing serious injury to the Indian industry. 

In view of the above, we request you to kindly initiate safeguard investigation suo-moto into increased imports of product under consideration causing serious injury to the domestic industry. Further, we request you to kindly recommend imposition of interim safeguard measures without waiting for response from the interested parties.

Increased imports – 

Detailed information regarding the imports of the product under consideration in terms of quantity and value year wise for the last four years is enclosed with this submission.

	Particulars
	Unit
	2012-13
	2013-14
	2014-15
	April to Sept, 2015

	Imports
	MT
	255,566
	274,497
	1,343,371
	1,185,844


Note - April-Sept. 2015 are annualised figures
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It would be seen that:

Imports of the product concerned have increased in absolute terms with a sudden, significant, sharp surge in imports in the recent period. 

There is a sudden, sharp and significant increase in imports in the recent period.

Imports have increased not only from end to end point comparison, but also the rate of increase in imports is positive .

The increase in imports is both in absolute terms as well as in relation to production and consumption in India.

The increased in imports can also be seen from the graph below: 

Major countries supplying the goods and reasons for imports 

About 85% of the imports are from China PR. The imports from China have increased significantly because of significant additions to its capacity. China recorded a rapid capacity growth at a rate which is far higher as compared to the growth in domestic demand, resulting in excess production and huge surpluses. This rapid growth in supply was unforeseen because till 2009, China was a net importer of stainless steel. This rapid growth in fresh capacity additions in China led to a situation where China became a net exporter from a situation of a net importer of stainless steel products.  Chinese manufactures are aggressively targeting exports of Stainless Steel. Stainless exports are expected to expand over- proportionally, targeting export markets. There is significant surplus production in China. 

Serious injury to the domestic industry

There is surge in imports in the Indian market in the recent period causing price depression and under utilization of Indian production capacities. The imports have increased both in absolute terms as well as in relation to Indian production and demand. Price depression and unutilized capacities leading to low profitability have forced many Domestic Producers to shut down their production facilities.    

The various economic parameters of the Domestic Industry and a list of units that have closed down in the recent period are annexed. There are various small scale producers who are producing the product concerned. Significant increase in low priced imports from China has made the operations unviable for various producers. Various small scale producers have suspended production owing to this.

Plant closures 

The surge in imports is very badly impacting the small scale producers. Many of the producers in small scale sector have been forced to suspend production. More information in this regard is being provided separately. 

Threat of serious injury

The Government has very recently issued BIS Standard on the product.  It is understood that various Chinese suppliers have applied for the BIS Standard certification and some of them have already received the same. It is apprehended that as soon as these Chinese players will get the BIS certification, the imports will surge once again and will cause significant serious injury to the domestic industry.  Mild decline in imports in April-Sept., 2015 period is due to introduction of BIS standards. 
Need for provisional safeguard duty. 

The fact that that imports have increased significantly, various producers have been forced to suspend production and the existence of threat of further serious injury, the Director General may kindly  initiate the investigation and impose appropriate safeguard duty.

With warm regards,

Yours Sincerely,

A K Gupta

For the petitioners 

List of annexures

(a)
Statement of imports

(b)
Indian production as per information received from JPC, Kolkata

PAGE  
4

_1234567890.unknown

